STATE OF MAINE
COUNTY OF YORK

CITY OF SACO

The following are minutes of the November 30, 2009 Council Meeting.
I.

CALL TO ORDER – A Council Meeting was held on Monday, November 30, 21009 at 8:21 p.m. in
the City Hall Conference Room.

II. ROLL CALL OF MEMBERS - Mayor Roland Michaud conducted a roll call of the members and
determined that the Councilors present constituted a quorum. Those present: Margaret Mills,
Leslie Smith, Jr., Ronald Morton, Sandra Bastille, Eric Cote and Marston Lovell. Councilor
Arthur Tardif was excused this evening.
Also in attendance this evening was Mr. Richard R. Michaud, City Administrator and Lucette
S. Pellerin, City Clerk.
III. PLEDGE OF ALLEGIANCE
IV. GENERAL:
V. APPROVAL OF THE MINUTES
Minutes were not presented this evening.
VI. AGENDA ITEM:
A. (First Reading) Authorize a Bond Question to borrow an amount not to exceed
$5,999,000 million for construction of a new fire station at 271 North St.
ORDER AUTHORIZING THE CITY OF SACO
TO BORROW AN AMOUNT NOT TO EXCEED $5,999,000.00
FOR CONSTRUCTION OF A NEW FIRE STATION AT 271 NORTH STREET, SACO
(It is estimated $5,999,000 will cover the cost of all expenses attributed to the construction of said fire
station)
BE IT ORDERED BY THE CITY COUNCIL OF THE CITY OF SACO, MAINE IN CITY COUNCIL
ASSEMBLED:
1.
Bonds Authorized. Pursuant to Maine law, including 30-A M.R.S.A. 5772 and Section
6.15 of the Charter of the City of Saco and all other authority thereto enabling, there is hereby authorized
and approved the issuance of general obligation bonds (the “Bonds”) of the City, and temporary notes in
anticipation thereof (the “Notes), in an aggregate principal amount not to exceed $5,999,000. The Bonds
shall be designated “City of Saco, Maine, General Obligation Bonds” and any notes in anticipation
thereof shall be designated “City of Saco General Obligation Bond Anticipation Notes.” The proceeds of
the Bonds and any Notes shall used to finance the costs of construction of a new fire station at 271 North
Street in the City of Saco (the “Project”) and reasonably related costs, including site work, appurtenances
and other facilities reasonably related to the Project, including drainage facilities and manholes, the cost
of planning, preparation of specifications, surveys, engineering, legal and other professional services
associated with the Project, costs of issuance of the Bonds and any Notes, and capitalized interest prior to
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and during construction and for a period not to exceed thirty (30) years from the issue date of the Bonds
or Notes. The City Council shall make all determinations regarding said Project.
2.

Period of Utility. The estimated period of utility of the Project is seventy (70) years.

3.
Tax Levy. Pursuant to Section 6.15 of the Charter of the City of Saco, an amount
necessary to meet the annual payments of principal and interest on the Bonds (and any Notes not paid
from the proceeds of Bonds issued hereunder) shall be included in the tax levy of the City each year until
the debt represented by said Bonds and Notes is extinguished.
4.
Details of Bonds. To the extent not inconsistent with this Order and the Charter of the
City, the discretion to fix the date(s), maturity(ies) of the Bonds and/or Notes, denomination(s), interest
rate(s), place(s) of payment, form(s) and other details of said Bonds and Notes, and to provide for the
sale thereof, including execution of said Bonds and Notes on behalf of the City of Saco and delivery
against payment therefore, is hereby delegated to the Treasurer and Mayor of the City of Saco. The
Bonds shall be payable within a fixed term of years to be determined by the Mayor and Treasurer, not to
exceed thirty (30) years and thirty (30) days, and Notes in anticipation of Bonds shall not exceed three
(3) years from the date of the initial issuance of any Notes. Bonds shall be made payable as pertains to
interest semi-annually and as pertains to principal in equal, annual serial installments, except that: (1)
each year's installments may be adjusted to the nearest multiple of $5,000; and (2) the amount of each
year's installment may vary provided that it is equal to or greater than the installment due and payable
in any succeeding year. The Bonds and any Notes shall contain such terms and provisions, not
inconsistent herewith, as the Treasurer and Mayor may hereafter determine. All determinations by the
Mayor and Treasurer shall be conclusively evidenced by their execution of the Bonds or Notes. The
Treasurer and Mayor are authorized to provide that any of the Bonds and Notes be made callable, with
or without premium, prior to their maturity. Each Bond or Note issued hereunder shall be signed by the
Treasurer and countersigned by the Mayor. The Mayor and Treasurer are authorized to select a financial
advisor and/or an underwriter for the Bonds and Notes, and the Mayor and Treasurer are authorized and
empowered to execute and deliver such contracts or agreements as may be necessary or appropriate in
connection therewith.
5.
Sale of Bonds. The Treasurer is authorized to prepare, or cause to be prepared, a Notice
of Sale and/or a Preliminary Official Statement and an Official Statement for use in the offering and sale
of the Bonds and/or Notes, such Notice of Sale, Preliminary Official Statement and Official Statement to be
in such form and contain such information as may be approved by the Treasurer. Distribution of the
Notice of Sale and/or Preliminary Official Statement and the Official Statement in the name of and on
behalf of the City in connection with offering the Bonds and/or Notes is hereby authorized and approved.
The Treasurer is authorized to covenant, certify and agree, on behalf of the City, for the benefit of the
holders of the Notes or Bonds, that the City will file any required reports, make any annual financial or
material event disclosure, and take any other action that may be necessary to insure that the disclosure
requirements imposed by Rule 15c2-12 of the Securities and Exchange Commission, if applicable, are
met.
6.
Alternate Method of Sale. In lieu or as an alternative to the method of offering of the
Bonds described in section 5 above, the Treasurer is authorized to file an application for sale of the
Bonds to the Maine Municipal Bond Bank (the “Bank”), and the Treasurer and Mayor are hereby
authorized and empowered in the name and on behalf of the City to borrow up to $5,999,000 from the
Bank pursuant to a Loan Agreement between the City and the Bank providing for a loan from the Bank in
the principal amount not in excess of $5,999,000, and the Treasurer is authorized and empowered, in the
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name and on behalf of the City, to execute and deliver, under the seal of the City, attested by its Clerk, a
Loan Agreement to be in the usual and ordinary form utilized by the Bank, which is hereby approved, and
to contain such other terms and provisions, not contrary to the general tenor hereof, as the Treasurer may
approve, with her approval to be conclusively evidenced by her execution thereof; the Treasurer and
Mayor are further authorized to issue, sell and deliver to the Bank as evidence of the aforesaid loan of up
to $5,999,000 and against payment therefore, Bonds in a principal amount not to exceed $5,999,000, such
Bonds to mature and be payable on such dates and in such amounts as approved by the Treasurer and
Mayor; to bear interest at the rates specified by the Bank, which rates shall be subject to approval by the
Treasurer and Mayor, such approval to be conclusively evidenced by their execution and delivery of such
Bonds, payable semi-annually; to be issued as a single, fully registered Bond in the an amount not to
exceed $5,999,000 maturing and payable in installments as aforesaid; to be signed by the Treasurer and
countersigned by the Mayor, and sealed with the seal of the City, attested to by its Clerk; and the
Treasurer, Mayor and other proper officials of the City be, and hereby are, authorized and empowered in
its name and on its behalf, to do or cause to be done all such acts and things as may be deemed necessary
or desirable in order to effect the borrowing from said Bank of up to $5,999,000 and the issue and delivery
to said Bank as evidence thereof of a corresponding principal amount of the Bonds of the City as
authorized in this Order.
7.
Tax Exempt Bonds. The Treasurer is authorized to covenant and certify on behalf of the
City that: (a) no part of the proceeds of the issue and sale of the Notes or the Bonds authorized to be
issued hereunder shall be used directly or indirectly to acquire any securities or obligations, the
acquisition of which would cause such Notes or Bonds to be “arbitrage bonds” within the meaning of
Section 148 of the Internal Revenue Code of 1986, as amended (the “Code”), (b) no part of the proceeds
of the issue and sale of such Notes or Bonds (including any notes and bonds in renewal thereof) shall be
used, directly or indirectly, in such manner which would cause the Notes or Bonds to be "private activity
bonds" within the meaning of Section 141 of the Code, (c) all required information reports shall be filed
and any rebate due to the United States in connection with the issuance of said Bonds and Notes shall be
paid, and (d) the City shall take all other lawful actions necessary to insure the interest on the Bonds and
Notes will be excluded from the gross income of the owners thereof for purposes of federal income
taxation and to refrain from taking any action which would cause interest on the Bonds or Notes to
become includable in the gross income of the owners thereof. The Treasurer is also authorized and
empowered to designate the Bonds and/or Notes as qualified tax-exempt obligations for purposes of
Section 265(b) of the Code, to the extent the election may be available and advisable as determined by the
Treasurer.
8.
Build America Bonds. Notwithstanding any contrary provisions in this Order, the City is
authorized to issue all or any portion of any of the Bonds or Notes as taxable governmental bonds, in
accordance with the applicable requirements for Build America Bonds, if the Mayor and Treasurer
determine, in consultation with the financial advisor of the City, that issuing such Bonds and/or Notes as
taxable Build America Bonds will result in a lower cost of funds to the City, such determination to be
conclusively evidenced by the execution of Bonds or Notes by the Mayor and Treasurer, designating the
same as “Build America Bonds.” “Build America Bonds” mean Bonds or Notes issued as taxable
governmental bonds or notes with Federal subsidies in the form of either tax credits to holders or
refundable tax credits paid to the City as issuer, authorized under the American Recovery and
Reinvestment Act of 2009, and Section 54AA of the Code, and any amendments of or successor
provision to the foregoing. The terms for any redemption of such Build America Bonds prior to maturity
shall be determined by the Mayor and Treasurer. The Treasurer and Mayor are authorized to take such
actions as may be required under applicable Federal law to cause such Bonds or Note to qualify for
treatment as Build America Bonds and to obtain refundable tax credit payments, including designation
of all or a portion of the Bonds and/or Notes as Build America Bonds, election to have Section 54AA of
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the Code apply to such Bonds and/or Notes, and election irrevocably to have Section 54AA(g) of the
Code apply to such Bonds and/or Notes, with the result that the City shall be entitled to the credit
provided in Section 6431 of the Code.
9.
Documents and Certificates. The Mayor, Treasurer, City Clerk and other appropriate
officials of the City of Saco are authorized to execute and deliver on behalf of the City such other
documents and certificates as may be required in connection with such Bonds and Notes, and to do or
cause to be done all acts and things, not inconsistent herewith, as may be necessary or appropriate in
order to effect the issuance, execution, sale and delivery of the Bonds and any Notes, and to carry out
the provisions of this Order in connection with the Project.
10.
Appropriation. The sum of $5,999,000 is hereby appropriated to finance the Project
costs, such amount to be raised by the issuance of the Bonds and/or Notes of the City. In addition, the
investment earnings on the proceeds of the Bonds and Notes, if any, and the excess proceeds of the
Bonds and Notes, if any, are hereby appropriated for the following purposes, such proceeds to be held
and applied in the following order of priority: (a) to any Project costs in excess of the principal amount of
the Bonds or Notes; and (b) in accordance with applicable terms and provisions of the Arbitrage and the
Use of Proceeds Certificate delivered in connection with the sale of the Bonds or Notes.
11.
Reimbursement. This Bond Order shall constitute the City's declaration of official
intent within the meaning of Treasury Regulation 1.150-2 to pay, on an interim basis, costs of the
Project in an amount up to the principal amount of the Bonds to be issued, which costs the City
reasonably expects to reimburse with proceeds of the Bonds or Notes.
12.
Referendum Vote. Pursuant to Section 6.15 of the Charter of the City, the following
question shall be submitted to the voters of the City of Saco for ratification or rejection at a referendum
vote to be held on February 9, 2010: “Shall the Order of the City Council of the City of Saco entitled
‘Order Authorizing the City of Saco to Borrow an Amount Not to Exceed $5,999,000 for construction of a
new fire station at 271 North Street in said Saco be ratified and approved?”
13.

City Clerk. A copy of this order shall be filed with the City Clerk.

Councilor Smith moved, Councilor Bastille seconded, that the City of Saco hereby approves the First
Reading of the ‘Order Authorizing the City of Saco to Borrow and Amount not to Exceed $5,999,000 for
Construction of a New Fire Station at 271 North Street” and hereby adopts said Order and directs that a
copy of said Order be included in the minutes of this meeting. Further move to approve the Order. The
motion passed with six (6) yeas.
VII. ADJOURNMENT
Councilor Smith moved, Councilor Bastille seconded, to adjourn. The motion passed with six (6) yeas.
TIME: 8:24 p.m.
ATTEST: ______________________
Lucette S. Pellerin, City Clerk
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